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Abstract

This paper explores the theoretical and legal foundations for the recognition of internally
generated goodwill in financial statements. Its central aim is to critically evaluate the position
presented in the ASB]’s Conceptual Framework, which asserts that recognizing such goodwill
contravenes the spirit of Japanese securities regulations. By synthesizing both affirmative and
negative perspectives , the paper distinguishes between objections rooted in the fundamental
objectives of financial reporting and those arising from measurement constraints. Ultimately,
through a rigorous examination of the legislative intent and statutory language of the Financial
Instruments and Exchange Act (formerly the Securities and Exchange Act), this study
demonstrates that the recognition of internally generated goodwill by corporate management
does not constitute a prohibited act, thereby challenging the validity of the ASBJ’s

exclusionary logic.
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Afgcli. HOARONA D EDZIFIconT, HCAIRD A DEFES FICE T
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HCAID A IO WTIE, DNADREHTERICE T 2G5 £ - 72 1880 U0 5 BE
L EEEL LCRHET 2 2 LT3 2 MEN & RIESLE % o T iz, UREORRN Z5h
#FTH 5 Dicksee 1Z, BEXHEBICEREL LT EINEDEIBINTZONATHS L
L (chksee 1897, p.45), HS & N7z N AICK L CTEEBICHHEi O LA WMt 7255
D HGEICRY . Z OFEBOZIIMIEZ b - CTEENIERICE LT X&ETH 2 (Dicksee
and T1llyard, 1906, p.79) & L T\ 3, [AEKIC, Hatfield, 1909, pp.107,110) iCHBWTH,
REMNFEZ LT, M CRHIRE R EERRIC Bﬂﬁ“%{ﬂﬁ{ﬁ IownTiE, BfER IR L
FTHZERELOLNTEY, ODNARBAINZGAICRoCEEL LTt LI, &b
_ 5N T3, Leake (1914, pp.82,85; 1921,pp.2,19) ICHBWTIT X Y A, BRI
BEL LTI LI N2 Did, ftho BRI DS % o TERHIC X Y HG E 4172 1L
BONAIRS & L, 2ENTEIHE N2 ADEHIIED b v, LiRbhTn3
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272, 1944 FLITNREI N2, DNAKET 200 COERRN AL AFHHENETH 5 ARB 24 i
BT, FEFIERCFEMTERRINIRETH I L) —RICNEZY LT LR
e RFHRRANCHE - €, M EE O Efi 2Rl cit LI s & Th b L InTw5b (ARB
24, pp.195-196)1, 1953 4EIC/AF I 7= ARB 43 iICBWTH, FRROBENE AN TS
(ARB 43, para.4) %,

1970 FEIC AR E 72 APB 17 I W Tid, HEARRONA REEG LT _&ETidhwne
& DSAREICHUE ST, £ T Tk, RERME 2 OB L - B EEO M. B¥EME T
BLEONAEED T, BEL L TRRERTRETH I L IO RENTw5S (APB17,
para.9), Z O OMILEE XA T 5 720 OB, W, FAERICEH L LGl h b
(APB 17, para.11) Z & 226, E MO FEMRE 72 1AL LHUG L 2B EEOEH %
BPEL LCREEkT RETH D LI N, FFEL TGRIITE v, THHERDP A EETH D, &
50 IR ICNE L ESRICBEET 2 BIPEE, T hbbohAicownT, %,
Fi, £21kRIE T 2 720 0BT, BEFRFICIEE» HLELGIDPNERETH S LHEI L
(APB 17, para.24),

D XS, DNADKEITIEICET 2i&mo G L ChroHRICE 2 ¢, ACAIRD
NAREEGET 22O TIEBENERBLIREEHOTELLFERS, 2D XD
T, HERIRONADEFEF FICH L THENRRMFED % AR WAEFEEL TWw 5,
LA fficld, 25 L HCRIRO A DEERE Lo RIFICH 3 2 iam % 1 E - & E DM
LRI 2 3, KETTIRE T, RER LD ZHEN R BRI L CHEEN R RFICE T
3. ED XD RTEPERVIETONT W 300 %IERT 2, ki CT, GEN R RIRICE T,
Az e L CHCAIKONADEEGT EBRLEFE L AV DEEZTWE DL, Z Dii
Wi ONWTEHES 5,

U AR, MEREBEE RIS T 2 20 b likg. 72 1R EE X 70 il & E R
X3 (ARB 24, p.197),

27720, 9E. EBR LS LI X o CGEE OFEEE) O CRIFE & - IR EE O 5L
Hol#E by (ARB 43, para.l),

Sk, RICHERT 203, MBHEO HWIIREROBERIREICH 2 & I REMBIACEEL T
WABTEORNEZ R E T2, ONADRFITEICET 2k A8 £ o 2O FRIc BT
b, HCRIERD WA DEFERE LICIIBERN 2 R K% o T, BERF L2 &E T 25
BT, MBEERICET EI N 2B IR XHOFEERHERE CTE2DDICRONERETHY, ZOH
HUTRFI R RO & w ) Hicd o 72 GEilicowCTi3BRE(2012) 2o ),
DET, MHEREDOHN 2 HEROBERRT I T 2 EHRIEME L w2 HEOZEMRE K& L
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ACARONAGEREL LTEF LI RETHL L W) FiRkeE LT, 72& z2IF Scott
and O'Brien (2012) %o %, ZZTREF, AL v Y a—wifRiconTXk
DEHCHROENT WD, Thbb, HERXUCAEOHIREMICNT 2 F%E R 2 D0
TE D E A ELHE X, kD * % v & 2 7 v — O BEEIS I fE 72 & o FHl{E & 2 1F
fifiECTdH %, NIEMfEIL. HiOfltg  PHESEM & b IFITh, BRI EECABZLS L7
GBI TN -7V Xiho72 V32 THA RN ezt d., 2oz Xild 5 4%
D7 WA, S M2 S BN A AL v PN Y 2 — T 5 (Scott and O’ Brien,
2012, p.4).

FERRICE, BENRRICAL Y P NY) o — 2T 2 2 EAERREFNEZ D 5D
X, BN Z OEECAFEOREMEIC OV, BEELRD VR O WHEEZIFRTE 2
GaicRonsg, b LEENIRERICE T 2 MEEHEMEICR T 256, REEHY X7 D—
&%, £, MiEICR Y 225 2556, FERKIIFERO ZHAEO FHlICE VLT, % DfF
DEZEBIEL TN R bR, LAL, BFHEERD VRO OhnY i iz nlge T H 255
FHITE, ALY PN 2 =25t V5 2 & T, BEMED X Y %  OER % B xR 2
OHMICTHAIND X 5 ICk 5720, MB#ROBRBIVEFAMESSE 2, 202 &I, 7%
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70 —v ¥ =77 2T, WHESE O L FRICRE R E L 52 C& e, ZOH
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52 aRL722 T AIRTFHI~DIMERLDOEE Y ITDRD >, ZDWIFEDL < I3,
BE O MBERIGHRBF IR T Z W ICSEETE 20 %im L T b, M Pl esE S n
52T, KRF#HDODNA (unrecorded goodwill) DHEEREE 2 A L L, DFEAMED FHI A3
BEEIN, DT IV RWEREREICORLE S, ZOMEIT, 2FHCE T 25HE T 7' v —
FEXFFT2LdFR D, BEMNERICHREINZ LV PN 2 =22 2138, A
fEIC 9 2 KFFHDO ONA DEIGMET L, ABZEMME D & O BRI R 2 #HEE 3 2 1%
DEBERDOEE DO HE WA T %25 TH % (Scott and O’'Brien, 2012, p.231),

Z D X 51z, Scott and O’'Brien (2012)Ic BT, EfENIBRICHE T AIEE %2, ko
¥ ¥ v ¥ a7 v — 05 BRAEMES O EHMEE 72 A EMEZERT 2L Y PN 2
—IC X o CRHEI$ 5 2 & i3, Rl D oA, bbb HCARDNAD %z ET 2 C
EEREWT L, LINTWE, ALy b NY 2 —CREHfiT 2IHE S 2 513 &, EEIRE
CEt R 2 HEAIRONA ORI 2. Z OfER & LT, DA IC 52 2 Kili#Eo A
BIZRONA DRI A Z LI b, ALY FNY a—IC X 23fiR 2 22 L iR L L
T, ARZEMED FHID SGE S, 2w 2 FHERKIC K 3 BRIREDLFICOBRD1 D LI b
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BEFMIC & > Tl D MMfED H 2 1EHIT. 2 22> 5 HFRF X 5 SERRVIRINC B3 2 15K
a0, MROFHELTHZLBT 20 THE I LIREING, ZOMICE W TR BHE
sV EMR DR, BEDEH TR, FEROFEERECTCH L, Lo T, BEITF
Yva7u—DTFHIERENARIRETH DS (Lee, 1971,p.325), ZHICL b, FHlF v
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DEARNRMERGR, Thbb, FELEDF v v 2 70 —~DEHMEED 3 TS
N, KFHLINETH S 9, L7zhio T, lADONA LA Nz A DI NFH 78
XA 3 DTH 2% (Lee, 1971, p.326),
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BHRICONAMIMEEZ KX &, HOAFKONA ZEEF LI RETHLEELLNTL
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DA EEENIERICERE L LCE L4 2 2 &3, S RHECHIE OfEFEN: - (SHEkE & v o
ERICBREEDLT-OLEFE LRV, ET2FEZXTTHS, 21, HCRRONA DERE
StEoRIEE, HoL itk 2L L 62 285 TH 5, WEEitoE-2HMT
»HWEBRIEAMEDHE RS, HCREONA ZEE L3525 2 LITEE LR,
LT EEZSTTH S, TOFZITICHBWTIL, BEMEFZ H SOBRMEICE W TT I K&
Ko, Z0-OICHHREREZRET 2 0ED, T ZNOFENCESAE»rN TS, DA
TTld. 2D 2 20D ZFNFNICONWT, D XS RERVERI LT3 0% %
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Zoffitit, HEAIRONA DERER LORIFICOWT, ik - HIED L ~ VDB
BRI L T aEmatic oW TS 5, 72 & 21F. Solomons IRD X H i TWw5b, T/
bbb, BEIZ, WEFRICFEROBEFNERZ D 263 2 EAHfF I, REHICB W T,
ZOWMEFERICL o THHIMIC K SN T2 HEFE T2 3N Z WS, LERIND
(Solomons, 1989, p.20), HIE X HILTH 2 LE 37\, HEMIZ, Z DAY I CTH 2 25,
EROTICHHRINICEEN TS, DA (Goodwill) (I EEFTRETH HETD x5,
ZNICDpobbd, HEMUOEEICK L T2 8BA T >BEREET D
DTHY, TN ZH, HEHPDZ Zh OPROBFNESR LR L & ZHFL TV 2 RED
AHLCH B, I, DAL ABRIND D OO ER L L <, VHOFILE, BEE 4 HE,
77 v P, ENREE. FEICERES 2 k. ALERNZRITRA X vy 78 wWD2hD
R ERFET S EDA[HETH D (Solomons, 1989, p.21),

BHREIX, AT OZEBHMEEL 23 C L 2 5b L LT, MsERICE E X 115 (Solomons,
1989, p.43),

(a) HE/AMK, 320000805 THEF OERICHAL TWE T &,

BRI B AR R L, REOEEB L VARTH 5, MBHIRICRRIN



(b) FEHEINTWBEREETAMIC X VLTI N B &40 AR RfEFEE b - THl
ERRED OMREFA[RETH B T &,
(¢0) 2D X I LCHEHINA-LHELE, EENDODH 2/ KHETH L L,

DINANT, BT~z L5 I, BEDERICHEIICAET 2, LrL, kDD DH "
DEME, Tabb [GEHIRMHEREMELZ S o CHIEFRED DMREEATRETH 5 Z & | L\ ) Kt
DIERICBAL TiE, WS EL 2, REDPTREINIGETH-ThH, DA EI NS
ifiE 1L, W BOFR5Hh o 2R & | 5 TRE 2 BPE ICHC T S N7 BEH DR & D A2FE
LLTRINZICTERV, ONAFTEHANIC L o TH A I 2 d 0Tt <, §UTHH
FRL ISR E RV, X DffifEld, TXTOBENHECFICL > TH—TH % L FIRL &,
MR L TomG LT LI TERTIRH AL, H2HCFRoHWFIEES i w
MISHED 28BS 2 LD 2, DNAILIRBEIE LN W27k 58D | FHli# & X UM
EDOKRRICFFEDO D DTH Y, Z ORiE L MR BT 2 RADO T TOREMTH
%, DNADER ., FEEIGIOXNRE bW EHICEWT, LiAdilkd TARERLRTE
Db L THET S Z Lk, MBI LEEL S 2HEMLZECICIFEHENT X 2,
L7doT, BITOEBKEOHEY, HCAIKONAIIEREL L CTHBINERE TRV
(Solomons, 1989, pp.68-69),

Solomons(1989) TR E 722 9 L2 2 71, EFREFHEEYE International Accounting
Standards %f 38 5 (JAS 38) DT FMEKINT W3, Thbb, MPAELZAET S
I3, B EE OGE R & RERBIE 2 i 7 30 E A3 B B (TAS 38, para.18), HPEL, (a)iBED
IElofER e LchFEicEi I, (b)FROBFNFEEL/HAFINIERE L TERIN
S, B (XY R O e WEBRI e IE BB RE & L CEER I s (TAS 38, para.8),
& O RFBHAE L, (a) Z OEEICER T 2 1RO RFIERA MBI ICHA T 5 ATRENE:
PE L (b) YEEEOFMZEWEEE b > CTHECTE 2541c, Bk s (IAS 38,
para.21),

72, HCAIHONATEEL L GEEL T b v, JEIC X o Tk, FERORF
S EAH T 2O WCEABKR L ONE 23D B2, % NIIARILHED FRFRE % Wi 7= 3
EIEAEORIMICEES v, XD X9 REMIE, HEAIHOhAICHMT 2D LTL
W LITRHHE NS, ACAIHONA T, P IELT 2R &R TH Y . »ofF 5

23 RTCOTHERIT, CNODEESIVAELOENINS, s X OEM, Fligs L O
BEROFEICEET 2RI, ERICIEES X VCABOLEHZ LD X 5 ICRET 202 vwH
BITIE A 72 b 72> (Solomons, 1989, p.43), T ® X 91, Solomons(1989) T, &FEAEHI X
RFInTws 2 eARICRIN TR S,

S IAS 38 IC B B EEDERICO VT, 2018 FFICAK S Nz IASB CF il 5 kGl i frbh T
Wiz (IAS 38, para.8, footnote 1),



h o CRMiZHIETE 2 & 0B EZ S Rz, HEE LGRS iz v» (TAS 38,
paras.48-50),

D XS, HCARRDONA TR OREFIELRR Z EANT OO TH 25, FHEZ D - T
Jifli 2 ECE 3 X 5 7%, RENELT 2FBFATREEAE TIX RN &b, TAS 38 Itk W
THCRIRONADRHPEILEINT WD 0 DF 0, WIPEEDTER & bl % 7z X
N LD HERIRRDONWA DEEIET EORMLE -T2, MIEEEDERICOWTIL,
AAFREClE RV E WS T, ZOEFRZM - IR 0E I NTE Y | FERBHHEEIC DO W T,
(Q)REFMIELELEF O N D A[REMED F 0 & W ) HME - T b oo, (D) EfEED & 2 HIE &
WO MR- X A A NT WS, ZDE T, Solomons (1989) L FRkDFE 2 R E
TWwbEEZRD,

ZDXHIC, IFRS KB W TiE, AR NA DEEIEFE EIcD W TId IAS 38 THUE &
NE3DHRTH T, BT HEHEFE 3% 2 International Accounting Standards Board (IASB)
X3 THBmEICBETIME7 L —27—2 ] (AT, IASBCF &\ 9, )ICB W THUE &
NTVEHLITTERVDE, BRABST 2 L5, MHEDEZHTICFEERNEEZLLNS, FHl
IZtR 3 % 23, TASB CF IC 5\ T, dalkBidE GUIE o fF M) 27z & 2 WIHE XM
ARICIEB I NV EBEINTEY | HCARKONAITRBBEL - S Tz, &
FEFFEEIhAanwebEi16n5, $74abb, IASBCF It TRENTWVEHAL IAS 38
DHERTEL T bIFTlihnweExbhd,

IAS 38 ICHUE TN C W 2 I EEDERICE E N 280 A REMIC DT, Barker et al.

CAIRDONA DG ERED b B HO—2 3, e 2= 3 hwvwfich 3 Lt
HINTWDE, 2D AT, b5 —DODHEE L THERERHFEL T2\ i,
IAS 38 IZH ) 28D —~>Th ZHIEOFHEE OB SN2 L. HEARDO A DEHD
BIERHLELONTWSB, 2D L S5IC, Barkeretal. (2021 i\, HZAIZRONA DEF
EHERR T B & LT, FAIATREME 2 WSS 2 Bk T H S oriit nlRETE & | HIE D fEHE T
IR 2 EHRTH DAMEREERE TN TS T,

S HOAIZONADEE F2 B - HIED L~V CHERT 28, KEEEICEWTHE
BRCH 5 KEFHED FEETdH 5 (SFACS, para.63; SFAS 141, paras.3j, 3k, A19; SFAS 142,
paras. 9-10; ASC, topic 350),

7 Barker %3, HCAFEONWAZEANT 200X H A Bt ET2ZLico0T, XD XD
KL T3, Thbb, HEOSHEF CIIACAROEIEEE~OKRE 2B HEE L
DEHUHI N TWE, TG, JEsE ONICEROXRIMEEL ¢ 5, Thbb,
Abvrzezu—=RXilEhd, BELTLE Y, ZOHHE, BE»LHELNLHERICHE DL
A 2SR IC 72 5 (Barker et al., 2021, p.612), 236 OREEDMRIEIX, IFRS 1B\ THEHE
FEICFER U Z R L T b 2 L ich b, AIREIE L BIPEEO ST OMIC X, B
MBI Z R I=ABEPFEL T b, R TRRN L 2 —MRFEANZ, k¥ rv oo - 7
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(1) FUT BT 2 ik

. HCARRONA ZEEGT LT XE Tldewvw & T 25l % . BRSO HIY O @b
Ew’fﬁd@‘éﬂ%%ém COWTHEET 2, 9, Catlett FIIRDXIITFHLETWE, Thbb,
WEsREZR 1L, AR BFEAMIE Z 7l 2 FRICFH % 2 fFRkz it 2 C°h 5, HEXK
BZDOFHREZLEDLIIHEI D, BV ZOHERVBFEROERICENIZ EFE LY LG 2
0T b3, MIEER BRI B 72 TARE R e 5E Nk, B0 EERTRE R R
WEEMEDflE (FIJffli~— ) BT 2 HHRERIET s L TH 2, HERIT. BEORF
KOS ZFHIT L. £ vicHD»TRERE, D TRONADIfEZ T L T2, 1
EDBNERRNCAIH L7z oA OffifE 2 EA(L L, IS It L TERHIT 2 2 & i3, 5 H oM
e HI L BT % L Bbi s (Catlett and Olson, 1968, p.69),

BHFEDOREEBTIE, JEEADNA IO W TR D MifE b EENIERICE W THRE X
N, FERAIARIC ﬂtfﬁ%ﬂéﬂ% I, TOEBFITEYTHY | EEFT X TR,
Z OB, L DNAEBIRRT 53T 2 N BR L 72 REE offifi & 355 & 3,
EJ/N C@iﬁﬁﬂ%ﬁﬁﬁfibffgfﬂj"é TeiF, BEWRBEICE S LRY, 21
W2 EWRDD 2 EHEDOHEE 72 1ZFZE~DF v — VORI LML 2 2 wRICH 5, 5 2
I, IEBADNA DfifE % MR TS 5 T L id, FICZL T 284 i &ERIC L 24
HKOFRIZENICBT 2 BRICO CHEAII A AT AER bRV L 2EKRL, 29I L%
Tk HER»Z OBR 2K 2 DICHIN T 2 5H % 2t I 5 720 o MsaaR I, flifE
T2 RERAGOBERAYEAT 5 2 L ZEKT % (Catlettand Olson, 1968, p.111), £
ato&ENL, MERPFEOMEIC O W TORERICHEST 2 -0 Il T % 215 % fefit
T22ETHY, ZoOffEERREST S L Tk (Catlett and Olson, 1968, p.107),

Tk WEHRE O BN 2 HREROEERE ICHEHZERRMtcH 2 L L) 2T &
BEROKEH L REZEORENOXFBEETH L L INTWD S 205 2T, HEARON

o —DRIHZHE L TREINLETXCOREDORFHAHICGEN X5, o#ErTREN:E & A
FrEIE, BEOANENEEZKILL T2, HEEZ. KEHEEOREICE W THEMNREEL
BEVEC, OL2EREZZ0THRATH S, Zhid, EBELOARARZEANT T, F
RTOEFEICHE L CBET 2 0l etk s X OREFEME L o BRI, +oREERAT S
NTwhnt WH REZELIETEDTHS (Barker et al, 2021, p.626),

8 MBRE O HVD, HEROZEREICHHREHREMRICS 2 v EFE 2 THEET 2 AR
R ORBZREE 2 E2MBREOHNE LTE b2 b Tz, 25 LEZHKNDD
ETh, HEARBXONADEFER LIZBE I N T iz, 72& 21, Walker (1938, p)id XD X 9
KT, bbb, HEOEMEORINZ 2 AIEMICHETE 2H—DbDTHS72D, &



AFEEL LTEHEST 2 2 LIEYI TRV ERHLEONTR2DTH S,

FfkIC, Chambers (1966,p.241)iZ, KD XS I LT3, Tabb, HEFHEINGEIC
iz 52 2 DiE, MKE TH 5, DELEROMGUIEZIRE T 5 C &Ik, REFOREEETIX
R\, T OEREIL, BKE LIEBTEN AR A, T b b i IcE W Tk ARSI RE 21T D
BEPHIDTHL, ZDXIHIC, 2Tl BREHFLREROKEIIR A0 TH> T, 1
SEAME O G IR EH oxEl it BEOHE L FERkOMKE oXEIch v | H5[HE
R R 28I L TR ER S 2T 2 0 3K E S oxEIThH 2, T2z, DILA
il IR EEE O G LR T2 b0 Tidad, BKBICX s CGRHlidh 2 &bl
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AT 2R IR TP X 7 v (TIASB 2013, para.4.9),
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