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2019 Nagoya University Graduate School of Economics

Master's Program Entrance Examination Questions

Essay Examination
September 3, 2018 10:00~12:00AM
Notes

1. Do not open this booklet or the answer sheet until you are instructed to begin.
2. This question booklet has 5 pages, including this cover page.

3. If you find any issues including missing pages, pages out of order, or any problems
with printing, let the proctor know immediately.

4. How to answer the questions:

(1) Answer two questions in total, with at least one question from the categories
belonging to the department you have chosen for your major in your application.
There are two questions for each category.

Department of Socio-Economic System | | Department of Industrial Administration

) ‘ ) System
Category A: Micro-/Macro- economics

Category D: Business Administration
Category B: Political Economy

/Economic History | Category E: Accounting

Category C:.Economic Policy.

(2) Before answering any questions, write your examinee number within the
.designated area on each answer sheet.

(3) On each answer sheet, in the place written "Subject (5%} H)", write the question
category and the number you have chosen to answer.

Example: Category A - Question 1
: ‘ ; ¥
(4) Please answer questions in Japanese or English.

(5) A new answer sheet is required for each question (Please insert the page number
in the bottom-right corner if you need an additional answer sheet - example:

page 1).
(6) You may use the blank at the back of this booklet for any rough drafts.
5. You cannot leave the room until the examination time is over.

6. You must not take your answer sheets home. However, you may take the questlon :
booklet home.
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(1) EHoBRAEEZELHY X,
(2)  EHI- kﬁéﬁﬁ%ﬁﬁ%(%ﬂ%?@é&ﬁ@ﬂ@%ﬁanmmm%)
PEEY L,
(3) KrLr b BRCE 5EHOBRLAEREEHE X,

(1) EEEKIRD-KLrbotEREREN kL =(E+VD) 2bok
LA LT B, AHCRORMBREAEKE MY X,

. T 1
Consider a firm which has production function f(K,L) = Kélz, where K

and L are the amounts - of capital and labor wused in production,
respectively. Suppose that the rental price of capital is r=2 and -the
wage rate is w=2. In the short-run, the amount of capital is fixed at
K=28. ‘
(1). Derive the short-run cost function.
(2) Compute the break—even price (the price below which the firm cannot
earn positive profits) in the short-run.
(3) Derive the long—run marginal cost function when the firm can choose
both K and L. ’

‘ ' 11
(4) Suppose that the firm, which has production function f(K L) = Kslz,
is merged with another firm which has production function g L) =

2 . .
(VK++VL)". Derive the long-run marginal cost function of the merged

firm.

2. kOEMEL #«vcﬁzg: ‘ _
(1) R & I1TMD, 9&(&%10&%%%&H&m6,m%@;
(2) BEOESRELEE L ZMPLRCTED 1B EGAEZHTFAERDL, BAY X,
(3) ZEHEGOEMEZXED X 5 2b DD Iz oW THEHL I Lf&%ﬁ;o
@)HT@%ﬁ%%T®&4/x®% BEeHHEOREHEOTTLEE XD,
Y : GDP : HE : RE G: BNXHE (—&) T: 8B (—F)
L: %’EE“#@%%E M: EEEEERRE (—E8) r ZERTFE
YR C=ax(Y—T)+A (A>0, 0<a<l)
B I=B—bxr (B>0, b>0)
e mE A s - L=dxY—exr (d>0,e>0)

JQL_FUDFI:%EE—;-J\-‘CL—KK.J:

(4-1) B THH - %’ﬁ%‘ﬁ%ﬁ@l"ﬁ%%ﬁ%ﬁl&’kr Wik E LR TET,

(4-2) a=1/2, A=40, B=160, b=3,-d=1, e=2, G=100, T=100, M=200 D&, K -
EREEORBEELERTDY, T REORFRANEZRD L,

(4-3) (4-2)O T T, b FIIEN b=4 THOIBREEEZLD, ¥ - %’ﬁé‘?ﬁ%@r}ﬂ#tﬁ
HEERTDY, r b BREORTHEAEERD L, '

- (4-4) (4-2)B X T(4-3)T, HEXHGEENEELLEDOY ~OBRICIEDX
FHRBVRELNDI N, BEREHELMKKLDD, %txcl:

Answer all the following questions.

(1) Explain what money illusion is, with giving at least one example.

(2) Explain what the built-in stabilizer is, with giving at least one example.
(3) Explain what the principle of equivalence of three aspects is, with clarifying what thls
relates to.
(4) Consider the following Keynesian goods and money market equilibrium in a closed
economy, and answer the following questions.
Y : GDP C : Consumption I: Investment G : Governmentexpenditure (constant)
T : Tax (constant) L : Real money demand M: Real money supply (constant)
r : Real inferest rate '
Consymption function : C=ax(Y—T)+A. (A>0, 0<a<l)
Investment function : I=B—bxr (B>0, b>0)
Money demand function : L= dXY“eXr (d>0,e>0)
(4-1) Write goods market and money market equilibria equations, depending on Y and .
(4-2) Under the circumstance that a=1/2, A=40, B=160, b=3, d=1, &=2, G=100, T=100
and M=200, obtain the equilibrium values of Y and r, and the interest rdate’ elastlcn:y of
' investment.
(4-3) Under the same circumstance of (4-2) except b=4, obtain the equlhbrlum values of
Y and r, and the interest rate elasticity of investmient.
(4-4) Under (4-2) and (4-3), what difference can be seen in the effects on Y by the increase
of government expenditure G? Answer this question with reasons.
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(b) ST - TLVF
(0 NA=y « TUAK—

Choose one of the following economists, and explain his theory of business cycle.

ta) Karl Marx. .
(b) Michat Kalecki
(¢) Hyman Minsky

2. 19 HRIEBELLVWDRBE IR —NYE—VaVOERLT DR
WoWTEBLREI W, ' . :

Explain the process and the effects of globalization in the nineteenth
century.
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1. 201845 A, BAROHERAGRIZ160FELRD, 1974F1A (1.64 %)
LISEDEAKETH 5T, FARECREAERIT22%LD, 1992 =) BJpl i Wi
#Ch ol —FH. BRSBEOLSEICSD DFESHER %{Eﬁfaﬁuﬁ\c;’r 37.3%
L720 . 1990 D 20%Z T KIEL W L7,

RFHEOEBICESINTIOD ot 5 I BB A T LI S U,

In May 2018, the effective ratio of job offers-to-seekers of Japan was 1.60, which reached
the highest level since January 1974 (1.64). At the same time, the unemployment rate was
2.2%, which was the lowest level since 1992. Meanwhile, the share of non-regular
employed workers in the total of employed workers was 37.3%, which increased
significantly compared to 20% in 1990.

Analyze this phenomenon based on the theory of economics.

wEko AT « I THEIN9RE 2017 48] L 20184R 5 A [ EAREHEH] ©
2018 4E 6 B 29 H 50, The Japan Times, May 1 2017. B

Source: Ministry of Internal Affairs: Labor Force Survey 2017, May 2018; Nihon Keizai
Shimbun, 29th June 2018 ; The Japan Times, May 1 2017.

UTFTOMEDE@DOEHICEZREN,

(1) BERZ LIEO L5 RARY, BRALRIWV., &L, BEMOEEZZED L 54T
g, ZOBREZEMTE D0, Eﬁ%wﬁiﬂﬁ&##&ﬁm{ﬁ% EEYTHO
MR SEZTHBA LRSIV,

(2) BEMERBIAREITRD S 6@&%7%@3‘&7—»%&0 T#HHA bitéb\

" Answer both of the following questions (1) and (2).

(1) Explain the phenomenon of “impoverishment'because of a bumper harvest”. How do

farm producers behave to avoid this phenomenon? Explain their behavior by paying
attention to slopes of the demand and supply curves, and relevant characteristics of
the market for farm products. ' '

(2) Use the cobweb model to explain why the prices of farm products can be unstable.

D&

| BENEEEE (B0Q) TFAEAVCT, BEEEL FOL D IKRD
BOMBE LGS,

Explain how the order quantity is determined using the Economic
Order Quantity (EOQ) model.

2-%@m&&%&%&%(MM)%QEﬁ%E%(CMM)%%wT\T%
D (1) & (2) koW THERLEEW '
(1) < LOK& &R OBR
(2) BERBROEBRE & & RE OBLR

- ‘Discuss the next two questions, (1) and (2), with using Modern Portfolio

Theory (MPT) or Capital Asset Pricing- Model (CAPM) in finance.
(1) Relation betweenh the price of a lottery and the money from its prize
(2) Relation between the premium to buy a nonlife insurance and its benefit
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Explain the relationship between net income and cash flow.

FEesR - FEIFCETIUTOABR DV THBEA LR &0,
(1) EBEME
(2) #F % FMEE
(3) EHEFRMFE
(4) 2 nVv—7 o &8
(5) EEEERMEE
Explain following térms on cost accounting / management accounting.
(1) actual costing
(2) standard costing A
(3) variable (direct) césting
(4) throughput accounting
(6) Activity-Based Costing



