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The Northeast Asian Economic Community:
Background, Necessity, Possibility

Jung-Dong Park

(Incheon University)

In the twenty-first century, the formation of a
international unions will be accelerated. In light of
present trends, it is necessary to organize an EU-like
community in Northeast Asia. The Northeast Asian
countries, including Korea, China, Japan, Taiwan,
have a shared history and culture that should
facilitate cooperative initiatives. With a well-developed
transportation and production capacity, not only
would each country's territory seem too narrow but
an economic integration would be accomplished.
Further, economic integration will lead to the cultural
integration and, eventually, make political integration
possible. Furthermore, the establishment of the
Northeast Asian economic community is a necessity
if the region is to become competitive on a global
scale. Japan, which has survived a decade of
recession, could implement partial measures such as
financial policy and monetary policy as a step towards
it is now the time for

recovery. Therefore,

organizational innovation.

Despite its efforts to open its doors to foreign
capital, China has failed to reach a satisfactory level
of performance. In other words, while China is looking
forward to investments in its basic industries, which
will lead to economic construction, investment alone
are not sufficient. Therefore, China must recruit long-

term industrial capital.

Korea seems to have escaped from the pressing
liquidity crisis caused by the IMF bailout, but narrow

national interests, high unemployment rates, and a

Fconomi Research Center

poor base for high-technology industry, the blueprint
of Korea's economy in the twenty-first century is not
clear. In addition, the prolonged state of undeclared
war between South and North Korea makes the
situation in Korea extremely unstable. Therefore, the
Korean peninsula is in an urgent need of labor
development of advanced technology and alleviation
of tensions between South and North Korea.

rather than business

Moreover, independent

operation, mutual cooperation will improve the
efficiency of businesses because resources, labor,
capital and technology are unevenly distributed in
each country. Therefore, the establishment of the
Northeast Asian economic community will be the
basic requirement for this region's economic growth.
The establishment of a Northeast Asian economic
the formation of a
be

accomplished despite the numerous economic and

community and, eventually,

Northeast Asian political community must

political problems. A Northeast Asian economic
community will not only mean the end of the bloody
history in the region but also the most valuable action
that we can undertake, as we enter the twenty-first

century.
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